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Educator Expenses

Qualified educators still have opportunities to deduct certain job-related expenses. For 2025, educators can deduct
up to $300 as an ‘above-the-line’ deduction on their federal income tax return ($600 total if both spouses on a joint
return are eligible educators). Beginning in 2026, educators have two opportunities to deduct those costs on their
federal income tax returns:

1. $350 as an ‘above-the-line’ deduction on their federal income tax return ($700 total if both spouses on a joint
return are eligible educators).

2. If able to itemize, taxpayers can deduct certain job-related expenses on Schedule A and no longer subject to
a 2% reduction.

Qualified Expenses

Generally, qualified expenses are those appropriate and helpful for students and the classroom and are not
reimbursed. These typically include:

Books and supplies

Computer equipment, including related software and services

Other equipment and supplementary materials

Professional development courses (fees and related travel) related to your curriculum or students
Personal protective equipment (PPE), disinfectant, and other supplies for coronavirus prevention
Expenses for health or physical education supplies only qualify if they are for athletic supplies.

For 2026, Schedule A expenses now are expanded to include:

e Expenses incurred by interscholastic sports administrators and coaches.

e Nonathletic supplies for courses of instruction in health or physical education; and

e  Books, supplies, other equipment and supplementary materials used by the
educator as part of instructional activity, rather than being limited to those items used in the
classroom.

Eligibility Requirements

To be an eligible educator, you must be a kindergarten through grade 12 teacher, instructor, counselor, principal, or
aide at a school providing elementary or secondary education, working at least 900 hours during a school year.

Note that California does not conform to the ‘above the line’ deduction nor reclassification of educator expenses as a
non-2% deduction but does continue to allow them as a Schedule A deduction (subject to 2% reduction).

Information contained in this document is believed to be reliable, but its accuracy and completeness are not guaranteed.
Clients should review their specific situation with Kalos Tax Management, Inc. or seek other competent professional advice
for information regarding, or issues concerning, the tax implications of making a particular action. To ensure compliance
with requirements imposed by the IRS, we inform you that any U.S. federal tax advice contained in this communication
(including any attachments) is not intended or written to be used, and cannot be used, for the purpose of (i) avoiding
penalties under the Internal Revenue Code or (ii) promoting, marketing, or recommending to another party any transaction
or matter addressed herein.
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